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Economic Growth in Selected World Regions
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Exposure to the Global Crisis

Current account balance
in % of GDP, 2008

30 -
20 - Nozway
10 Russia Germany Sweden
o ©
0 - B EU27E Finland Ak
World Denmar
.
10 4| Imbalances Poland R
. L& Estonia
Latvia Lithuania
20 -
30 -
Iceland
-40 - v .4
Openness
-50 I I I I | 1
20% 30% 40% 50% 60% 70% 80%

Exports as % of GDP, 2008



Fiscal Stimulus Packages across the Baltic Sea Region

Total amount in
% of GDP
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Implications

The economic crisis has further accentuated the significant
of economic performance across the Region

The crisis has shifted the focus to policies controlled at
and led to a divergence of needs and perceptions across the Region

Regional collaboration has not lost any of its value, but is becoming



Prosperity Decomposition
Selected Cross-national Regions in 2009
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GDP (PPP adjusted) per

Productivity Level and Growth

Hour worked, 2009e
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Domestic investment over time
Baltic Sea Region and EU-27

Gross investment in %
of GDP

23 -

22 -

21 -

20 -
BSR

19 —FEU-27

18 -

17 -

16 I T T I I I I I I T T I I I |
1996 1998 2000 2002 2004 2006 2008 2010e




The Baltic Sea Region’s Competitiveness Profile 2009
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Doing Business in the Baltic Sea Region

Dimension

Enforcing Contracts

Trading Across
Borders

Closing a Business
OVERALL
Registering Property
Getting Credit
Paying Taxes

Starting a Business

Dealing with
Construction Permits

Protecting Investors

Employing workers 108 (-3)

Rank 2010
(Change in rank since 2009)

25 (-1)
30 (-2)
31 (=0)
32 (-1)
34 (=0)
43 (+1)
55 (+6)

57 (-6)

57 (-2)

58 (-3)



Clusters Across the Baltic Sea Region
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Implications

* Deepening within the Baltic Sea Region remains
a crucially important goal, and will go some way to addressing key
weaknesses challenging the Region

 Moving towards an remains the right
strategic direction for the Region

 The Region has to become better prepared to deal with
, both in individual countries and across borders



Collaboration in the Baltic Sea Region

 The level of regional collaboration efforts remains , with no visible
Impact yet of the economic crisis

. and are a key topics across many of the
activities

« The EU has emerged as an implicit
coordination mechanism

Scan Baitg

Baltic / ki Development Forum




Assessing the EU Baltic Sea Region Strategy

YES NO

Addressing real Providing better
problems of the solutions to address
Region? them?

Providing better
structures to address
them?

Providing a model for
other EU regions?

YES



Implications

« The crisis is creating significant
for the Region

o Their Is well within the Region’s reach, given its
competitiveness and dense linkages

. IS crucial and needs to come from within the Region



